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LETTER FROM SECRETARY-GENERAL

Dear Delegates,

Greetings, and thank you for participating in the 21 session of the University of Michigan
Model United Nations! As Secretary-General, it is my pleasure to welcome you to this
four-day conference of intense debate, hard negotiations and, above all, the excitement
and fun that is Model UN.

Our staff has been hard at work preparing for your arrival, striving to make this the best
conference ever held at Michigan. This yearOs conference we will be both our largest yet
and, | expect, our best. We have worked diligently to prepare topics and crises, to further
improve our rules and procedures, and to add additional features to our conference that
will improve the experience for you. Remember that this conference is meant for you to
experience and enjoy, so please do not hesitate to bring to our attention any suggestions
or concerns you may have this weekend.

While your preparations will have grounded you in the topics and issues at hand, it is often
quick thinking and improvisation which are most critical during session. Keeping this in
mind may prove useful as you vie to persuade your fellow committee members. Each year

| am deeply impressed by our delegates® abilities, conduct and creativity throughout the
conference. | am confident that this year will be no different, and | look forward to seeing
all of you immerse yourselves in solving the critical problems of the world. By virtue of
your attendance at this conference you have shown a concern for and grasp of world
affairs that is outstanding among your peers, and for that | congratulate you. Upholding
the ideals of the United Nations calls for nothing less.

Again, my thanks for attending UMMUN 2008. Good luck, and have fun!
Sincerely,
Jackson Woods

Secretary-General
UM Model United Nations, 2008
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LETTER FROM DIRECTORS

Dear Delegates,

As the co-directors of the Economic and Financial Committee, we would like to welcome
you to the University of Michigan Model United Nations conference 2008. UMMUN is an
opportunity for high school students to debate and solve major global issues, and to learn
more about the United Nations as a system. In this committee you will be able to
cooperate with delegates representing countries from across the world and discuss several
issues pertaining to macroeconomic development.

In order to provide you with information to formulate effective policies in line with your
countriesO positions, we have put together this background guide discussing the two major
topics at hand D Science and Technology for Development and External Debt Crisis and
Development. The background guide features detailed information about the topics as well
as the current situation, a brief history of programs initiated by the UN to solve these
issues, and focus questions to effectively help direct your discussion. We have also
included several research links which you can use to further your investigations about your
countriesO positions.

Given that ECOFIN is quite large in comparison with other committees at the conference,
we strongly encourage each delegate to be actively involved in the debate process. With
so many other delegates in this committee it is imperative that each delegate should make
an effort to have his/her countryOs position known. Not all countries will have clearly stated
positions on both of our discussion topics; we therefore encourage you to research your
countriesO positions on similar issues to help develop coherent policies.

If at any point during the conference you are unsure about parliamentary procedure or
have questions about national policy, we will be more than happy to provide you with
assistance. However, we encourage you to be as independent as possible in investigating
your countriesO positions and directing the course of debate.

We look forward to meeting you soon, and hope that your experience in ECOFIN this year
is a rewarding and educational one.

Sincerely,

Andrew Walgreen Vikram Raghunathan

Director Director

Economic and Financial Committee Economic and Financial Committee
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Committee Background

The Economic and Financial Committee, often referred to as the Second Committee within
the General Assembly, is concerned primarily with questions pertaining to the global
economy and macroeconomic policy. ECOFIN often deals with issues related to
international development, environmentally sustainable economic policy, and the
eradication of poverty. It also addresses the promotion of international trade, finance, and
debt management. Finally, ECOFIN considers issues that countries in special situations
are coping with, such as the issue of Landlocked Developing Countries (LLDC) and Least-
Developed Countries (LDC), as well as the permanent sovereignty of Palestine.

Mission Statement

At the 21° session of the University of Michigan Model United Nations, the Economic and
Financial Committee will strive to develop comprehensive, sustainable, and feasible
solutions to substantial macroeconomic policy problems in developing countries worldwide.

Topic overviews
Topic A: Science and Technology for Development

Science and technology are vital to the economic development of all nations, and the
Economic and Financial Committee will focus on how developing nations can obtain the
scientific expertise and technological resources they need to progress economically and
socially. The applications of science and technology in nation-building are vast. Developing
economies need to develop sustainable fuel resources, and modern science provides
numerous alternatives to the burning of limited fossil fuels. Agriculture greatly benefits from
improved methods of cultivation and irrigation, and new ecologically-friendly strategies can
yield more productive harvests. Provision of scientific education to developing nations will
create a skilled workforce which will propel these countries into the modern international
economy, allowing them to be competitive in a global market. Additionally, scientific
education and resources can help these nations tackle many of their social and
demographic problems, including population growth, infant mortality, and the prevalence of
infectious disease. An emphasis on computer science and engineering can help develop
and sustain physical infrastructure, which is the backbone of economic growth. With more
scientific resources and technological education available, developing countries can begin
to lift themselves out of poverty. Delegates are expected to debate various ways that the
United Nations can help developing countries to achieve such scientific and technological
advancement, and will also discuss how the UN can work to promote scientific education
in impoverished communities worldwide. Delegates will be expected to work cooperatively
in deciding upon a realistic international course of action, and will also have to take into
account the high monetary cost and human capital necessary to establish scientific and
technological infrastructure in developing nations.
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Topic B: External Debt Crisis and Development

One major macroeconomic policy challenge developing nations are facing in the 21°
century has to do with the looming debt crisis and its hindrance on development. Total
debt stock of the developing countries rose from US$1,421.6 billion in 1990 to US$2,384.2
in 2002. Debt-servicing efforts in these nations constitute one of the major blockades to
sustainable development, and in turn remove funds that could otherwise be used for
enhancing the economy and promoting development. Furthermore, the General Assembly
has noted that enhanced market access for goods and services of export interest to
developing countries greatly contributes to the sustainability and adequate servicing of
debt obligations. It is suggested that delegates work together to form a realistic, time-
efficient, and mutually agreeable plan to finance this debt in such a way that nations will be
able to further national economic development while continuing to meet debt obligations. It
is also recommended that delegates work with established institutions within the United
Nations system, the Bretton Woods Institutions, and the International Monetary Fund
whose respective missions encompass the assistance of devising solutions to such issues.
Delegates should build upon existing UN Resolutions within the Economic and Financial
Committee while remaining cognizant of the limitations of the General Assembly,
particularly while considering the political misuse of funds originally earmarked for
development assistance. Finally, the inherently global nature of economics should be
taken into account, and can be done so through the fostering of regional and international
cooperation among these states.
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Topic A:
Science and Technology for Development

Introduction

As the world enters an era of unprecedented globalization and economic growth, the
disparity between rich and poor countries is more striking than ever. Increasingly, it is
evident that scientific and technological progress is necessary in order for a nation to
succeed socially and economically. The applications of science and technology can
dramatically reshape agriculture, industry, infrastructure, and economic competitiveness.
Many demographic indicators of development, such as population growth, infant mortality,
and life expectancy, depend on a nationOs scientific resources. The spread of science and
technology is crucial in establishing sound educational systems in the developing world
and laying the foundations for modern economies capable of competing in the global
market. Science and technology also allow for developing economies to promote
environmentally sustainable growth, limiting pollution and offering a pathway to a greener
future. Sadly, many of the worldOs least developed states have very limited access to
scientific and technological expertise. Without these essential tools for development, such
countries are mired in a cycle of poverty and economic stagnation B conditions which can

be overcome with appropriate applications of scientific and technological knowledge.

Background
The importance of science and technology in socioeconomic development has long been
recognized. A pool of sound scientific and technological knowledge enables states to

establish effective health care systems and combat infectious disease, enact
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environmentally conscious development policies, reduce illiteracy and build a strong
economic foundation. Science and technology are tools with which poor countries can
overcome poverty and nurture successful societies. In order to facilitate the spread of
scientific expertise to the developing world, numerous international programs have been
created over the past several decades. Although vast progress has been made, the
absence of adequate scientific and technological resources remains a chronic problem in

much of the world.

As technological innovation and scientific research advanced rapidly in the middle of the
20th century, there was a growing interest in how this dynamism could be used to alleviate
poverty in the Third World. A landmark event in the application of science to combat
poverty was the Green Revolution in the 1950s and 1960s. The Green Revolution
consisted of a number of privately funded programs which applied recent biological
breakthroughs (such as genetically modified strains of wheat, rice, and maize), as well as
efficient new technologies, to a number of poor countries. As a result of this scientific and
technological investment, agricultural production in much of Asia and Latin America
increased dramatically, which in turn reduced malnutrition rates and pulled millions of
people out of crushing poverty. In fact, the scientific progress of the Green Revolution
helped poor nations around the world provide food for their rapidly growing populations,
which has been essential in preventing famine during the latter part of the 20th century. It
should be noted, however, that the benefits of the Green Revolution largely bypassed
Africa, which never implemented modern agricultural techniques to the same extent as the

rest of the developing world.

As many postcolonial states continued to suffer from severe poverty, the United Nations
Conference on Trade and Development (UNCTAD) was created in 1964 to promote

socioeconomic development and trade between developing countries. Over the years,
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UNCTAD has been somewhat successful in disseminating information about scientific and
technological developments to member states, and in promoting international treaties and
protocols related to science and technology. Today, there are 191 member states in
UNCTAD, and the organization works in conjunction with the World Trade Organization

(WTO) in addressing trade development.

In 1992, the United Nations established the Commission on Science and Technology for
Development (CSTD), a subsidiary body of the Economic and Social Council. The primary
goal of the CSTD is to determine how scientific and technological policies can best be
utilized to promote international development, and to help the General Assembly apply
such policies in a global context. The CSTD also attempts to spread awareness of the
utility of science and technology in developing states, so that other international bodies can
implement informed policies. To this end, the CSTD publishes Science, Technology, and
Innovation Policy Reviews (STIPs), which aim to help developing countries adjust their
policies to accommodate technological improvements in their economies. The CSTD has
also implemented a number of developmental programs, such as the Connect Africa
project. This project helps African countries train engineers and technicians to further drive
economic growth. The project has proven quite successful in several countries, specifically

Lesotho.

Current Situation

As the 21st century began, the United Nations General Assembly adopted the UN

Millennium Development Goals - benchmarks for social and economic progress which all
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member states pledged to achieve by the year 2015. The goals include the reduction of
child mortality, progress against malaria, HIV/AIDS, and other infectious diseases, and the
establishment of environmentally sustainable energy policies. In order to realize these
goals, a renewed emphasis on scientific knowledge is necessary throughout the
developing world. Only with adequate technological backing can countries make
meaningful progress against disease, malnutrition, and pollution. The UN has vowed to

redouble its efforts in order to achieve all of its Millennium Goals on schedule.

Despite these efforts, many challenges remain. Science and technology have not yet been
utilized to their full potential in alleviating poverty, and this is partly because of a severe
shortage of financial support from international bodies. A 2007 report by UNCTAD reveals
that less than 4% of the World Bank's loans over the past 25 years have gone to science
and technology projects. Funding alone is insufficient - human capital is needed to
promote technologies, and international cooperation is imperative. The application of
science has also been very uneven - whereas some developing states, particularly those
in Asia, have embraced technological advances in their economic growth, much of Africa
still does not have access to modern technology. In order to decisively target poverty

across the globe, the benefits of science and technology must be spread to all countries.

Focus Questions

1. How can scientific expertise be used to solve social problems as diverse as illiteracy,
poor infrastructure, and health care?

2. Why have some countries been much more successful than others in embracing
science and technology for their development?

3. Might the advent of technology help countries overcome social inequality and
religious/ethnic tension?
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4. What can the United Nations do to promote science and technology, besides provide
additional monetary support?

5. How can international cooperation be fostered in spreading science and technology to
developing states?

6. Are there any disadvantages (social, economic, environmental) to the promotion of
science and technology?

Research Links

ASEAN Virtual Institute of Science and Technology
http://www.avist.org/

European Union Policy Areas - Science and Technology Research
http://www.eurunion.org/policyareas/science.htm

Millennium Development Goals Report - 2007

http://mdgs.un.org/unsd/mdg/Resources/Static/Products/Progress2007/UNSD_MDG_Rep
ort_2007e.pdf

"Poorest Countries Must Invest in Science, Technology to Develop.” International Herald
Tribune 19 July 2007. <http://www.iht.com/articles/ap/2007/07/19/business/UN-FIN-ECO-
UN-Developing-Knowledge.php>.

Sachs, J. D. Science, Technology and Poverty. International Atomic Energy Agency. 2001.
<http://www.iaea.org/NewsCenter/Statements/Misc/2001/sachs18092001.html>.

United Nations Conference on Trade and Development
http://www.unctad.org/ Templates/StartPage.asp?intlitemID=2068

United Nations Millennium Project: Science, Technology and Innovation
http://www.unmillenniumproject.org/documents/13-TF10-science-E.pdf
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Topic B:
External Debt Crisis and Development

Introduction

One of the single most challenging elements of developing economies is their typically
overwhelming debt loads, which often times significantly hinder any sort of meaningful
long-term economic development. Much of the debt accrual dates back to the 19700s and
19800s, when many developing ountries borrowed money to fund domestic development
projects when commaodity prices were at record highs. The global recession that occurred
in the early 19800s caused commodity prices to fall, which caused developing countries to
be faced with substantial debt loads, given that they originally believed that the high prices
and earnings from exports would be sustained. Much of this debt remains a central
problem in developing countries today, as countries are not able to earn their way out of

debt and need help to start over again.

Background

The central aim of development is to improve the standard of living and to help citizens
become more productive individuals, which in turn can help a country secure a better
position in terms of trade with other countries. As a result, the inflow of goods and services
increases, which means continued improvement in the standard of living. Six well-known
basics are required in order to reach an acceptable standard of living: food, housing,
employment, health services, education, as well as safety and security. Sustainable
development entails Omeeting todayOs needs and planning the countryOs growth without

creating problems for future generations,O (World Bank).

It is also important to realize that there are several types of debt, including:
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a) Total external debt: Debt owed to nonresidents repayable in foreign currency,
goods or services. It is the summation of public, publicly guaranteed, and private
nonguaranteed long term debt, use of IMF credit, and short-term debt.

b) Long-term debt: Debt that has a maturity of greater than one year, with three
components: public, publicly guaranteed, and private nonguaranteed debt.

c) Public and publicly guaranteed debt: Long-term external obligation of public
debtors, including the national government and external obligations of private
debtors that are guaranteed for repayment by a public entity.

d) Private nonguaranteed external debt: Long-term external obligations of private
debtors that are not guaranteed for repayment by a public entity.

e) Official development assistance: Grants and loans that donors give to developing
countries. According to an agreement by the United Nations, donor governments
have agreed to contribute 0.7% of their GNP to development.
It is essential that the instruments developed to manage this debt helps the developing
world work closer to achieve the Millennium Development Goals, a set of 8 goals that aim
to cut worldwide poverty in half by 2015. As of July 2007, the world is halfway to the goal
date of 2015, with only mediocre progress being achieved.
The role of corruption in development is of crucial importance, given that over US $1 trillion
(EUR 709.4 billion) are currently wasted every year by corrupt developing governments.
Corruption significantly lowers the standard of living; through discouraging business from
operating, reducing the amount of money the government has to pay workers and provide
social goods and services, allows those with money to bend the law or government rules,
and fundamentally undermines the trust that citizens have in their government. Both the
World Bank and IMF are currently involved in developing and assessing codes and
surveillance measures to ensure that corruption is prevented.
International trade can prove more useful than outright aid to foreign governments, as it
encourages such governments to become self-sufficient rather than being drawn into the
trap of relying exclusively on foreign aid. However, developing countries are often barred

from accessing developed markets because of protectionism, making it very difficult to sell
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their products abroad and improve living conditions at home. Protectionism has ensued
because of the fact that poor countries are not well developed and often do not have
diversified markets. These distortions in international trade that favor developed countries
have made it difficult for developing nations to improve the lives of their people when the
products they sell are limited by such trade barriers. Through devising reasonable debt
solutions, a country will be given the opportunity to encourage free enterprise and diversify
their markets so they can compete on a global level.

Notable institutions that are involved in economic development are the International
Monetary Fund and the World Bank Group. The International Monetary Fund also assists
developing countries through the provision of financial assistance, technical assistance,
and surveillance. The World Bank Group is a central source of financial and technical
assistance for the developing world and is comprised of both the International Bank for
Reconstruction and Development (IBRD) and the International Development Association

(IDA). Both the World Bank and IMF are comprised of 185 member states.

Historical Action:

In 1996, the international community gave countries currently struggling to manage their
debt loads a chance to begin more substantive growth process by forgiving large portions
of their external debt. Through the International Monetary Fund, the World Bank, and other
prominent international lenders, more than two-thirds of this debt was relieved. The
countries that received this debt relief qualified for a program called the Highly Indebted
Poor Countries Initiative (HIPC), and in return were forced to promise to make certain
fiscal reforms, including redoing their budget, and to allocate a larger portion of it towards

improving social services.
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Current Situation:

According to the World Bank, currently over 38 countries in total are participating in the
Highly Indebted Poor Countries Initiative, with 24 of those countries located in Sub-
Saharan Africa. When these countries agree to participate in the program, they
simultaneously agree to introduce key long-term changes which are conducive to
economic growth and poverty reduction. These changes include the implementation of
sound macro-economic reforms, creation of a more sound legal system, as well as
establishment an accountable and reliable financial system. The debt-relief comes only
after the reforms are achieved in full, and corruption has clearly been reduced.

Debt relief through the Heavily Indebted Poor Countries Initiative makes it possible for
countries to use money that would be earmarked for repaying debt to use it for health,
education, and other social service initiatives. The HIPC has been recognized as central to
achieving the Millennium Development Goals.

At the 2005 G8 Summit, leaders of the worldOs 8 richest countries agreed to cancel the
debt of the 18 poorest countries in the world. Following this landmark proposal, the leaders
of the G8 need to figure out how to cancel this debt. The World Bank and IMF cannot
cancel this debt on their own, as it would cause them to cease to exist; these two
institutions must collect on the money they lend, in order to continue functioning. This

proposal has morphed into what is now known as the Multilateral Debt Relief Initiative.

Focus Questions

1. What impact does principal and interest repayment have on developing countries with
an already low gross domestic product?

2. What kind of debt management solutions help countries implement successful
development problems and remain accountable to lenders?

3. How deeply does corruption impact development and the usage of funds originally
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earmarked for development purposes?

4. How can solutions be devised that take into account regional and country differences in
debt levels and development opportunities?

5. What problems does full or partial debt-relief pose to developing countries?

6. How can debt reduction improve a countryOs overall standard of living?

Research Links

The International Monetary Fund: http://www.imf.org/external/work.htm

The World Bank Group: http://www.worldbank.org/

The Organisation for Economic Cooperation and Development: http://www.oecd.org/

UN Millennium Development Goals: http://www.un.org/millenniumgoals/

Articles & Key Statistics on Development (UN): http://www.un.org/issues/docs/d-devel.html
African Debt Articles: http://www.un.org/ecosocdev/geninfo/afrec/subjindx/indxdbt.htm

Current ECOFIN Draft Proposals: http://www.un.org/ga/61/second/proposalstatus.html
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